
 

 
 

Saudi Arabia: Growth accelerates in Q2 

31 July 2025 – Economics 

• The preliminary GDP results for Q2 show a strong growth rate of 3.9%, up from 3.4% in Q1, driven 
by a rise in oil production. 

• Oil GDP grew by 3.8% y/y in Q2, reversing a 0.5% contraction in Q1, with significant increases in 
oil production. 

• Non-oil activities saw annual growth of 4.7% y/y in Q2, contributing the bulk of the headline 
growth figure. 

 
Saudi Arabia has released its preliminary GDP results 
for Q2, showcasing another strong quarter of 
growth. The headline expansion rate was 3.9%, up 
from 3.4% in Q1, with a robust performance across 
the economy. On a seasonally adjusted quarterly 
basis, real GDP growth almost doubled to 2.1% q/q, 
from 1.1% in Q1. This marked the strongest pace of 
quarterly growth in several years, driven in particular 
by a rise in oil production in the second quarter. 
 
Real GDP growth, % y/y 

 

Source: Haver Analytics, Emirates NBD Research 

The latest figures reaffirm our constructive view on 
Saudi Arabia’s growth prospects this year, and the 
risks to our 3.7% growth forecast are now weighted 
to the upside. The IMF revised its own growth 
forecast for Saudi Arabia earlier this week, now 
projecting 3.6% this year – up from 3.0% previously 
– and 3.9% in 2026. We forecast 4.1% growth next 
year. 
 
Oil GDP 
 
Oil GDP saw y/y growth of 3.8% in Q2, a reversal of 
the 0.5% contraction the previous quarter, as 
OPEC+, and Saudi Arabia in particular, has begun to 
unwind some of the additional oil production curbs 
that had been in place previously. The pace by which 
barrels have been returned to the market has 

exceeded what had previously been projected by 
the producers’ group, and while we anticipated this, 
the rate has exceeded even our expectations. For 
May and June it announced a return of 411,000 bbl to 
the market, around three times the previously 
scheduled volume, and this resulted in average 
Saudi oil production of 9.16mn b/d in Q2, up from 
8.95mn b/d in Q1 and compared with 9.0mn b/d in 
Q2 2024. 
 
Q3 will likely see even sharper oil GDP growth given 
that OPEC+ has stepped up the pace of returning 
barrels to the market even more, with an additional 
548,000 b/d announced for August and the same 
expected to be announced for September at the 
upcoming meeting this weekend. With oil 
production averaging 8.97mn b/d in H2 2024 
according to Bloomberg estimates, the oil GDP 
growth rate in the second half of the year will be even 
stronger, and we forecast a full-year pace of 3.5%. 
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Non-oil GDP 
 
Non-oil activities saw annual growth of 4.7% y/y in 
the second quarter, a modest slowdown on the 
4.9% seen in Q1 but still indicative of a solid pace of 
expansion. It contributed the bulk of the headline 



 

 
 

growth figure at 2.7ppts, compared with the 
0.9ppts generated by oil activities. On a quarterly, 
seasonally adjusted basis, growth was 1.6% q/q, up 
from 1.0% in Q1. 
 
Non-oil growth over the first half has averaged 4.8%, 
and we are maintaining our full-year forecast of 
4.5% with the expectation that base effects might 
see a moderately slower pace of growth in H2. If 
realised, this would mark the slowest pace of non-oil 
growth since 2020. Nevertheless, we maintain a 
positive outlook on Saudi Arabia’s non-oil growth 
prospects, despite some negative reporting around 
the recalibration of spending on major projects 
being implemented by the government in a lower oil 
price environment. 
 
Even if the scope and scale of some projects are 
being adjusted, there remains over USD 400mn 
worth of projects already in execution, with over USD 
1.5bn in the pipeline. Respondents to the Riyad Bank 
PMI survey for Saudi Arabia have continued to 
highlight new projects as supporting their 
businesses and the June PMI ticked up to 57.2 in 
June, from 55.8 the previous month. New orders 
expanded at the fastest pace in four months, which 
will remain supportive of economic activity 
throughout the rest of the year. 
 
Consumer spending robust 
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The outlook for the Saudi consumer also remains 
strong. CPI inflation averaged a modest 2.2% over 
January to June, and housing inflation has started to 
moderate from recent highs. Growth in consumer 
spending – tracking cash withdrawals, point-of-
sales transactions, and e-commerce spending – has 
run far higher than CPI, averaging 9.5% y/y over 
January to May, implying solid real growth in 
consumption. Unemployment fell to just 2.8% in Q1, 
from 3.5% in Q4 2024, and the population continues 
to grow, up 4.7% y/y in the middle of 2024. 
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PLEASE READ THE FOLLOWING TERMS AND CONDITIONS OF ACCESS FOR THE PUBLICATION BEFORE THE USE THEREOF. By continuing to access and use the publication, you signify you accept 

these terms and conditions. Emirates NBD reserves the right to amend, remove, or add to the publication and Disclaimer at any time. Such modifications shall be effective immediately. Accordingly, 

please continue to review this Disclaimer whenever accessing, or using the publication. Your access of, and use of the publication, after modifications to the Disclaimer will constitute your acceptance 

of the terms and conditions of use of the publication, as modified. If, at any time, you do not wish to accept the content of this Disclaimer, you may not access, or use the publication. Any terms and 

conditions proposed by you which are in addition to or which conflict with this Disclaimer are expressly rejected by Emirates NBD and shall be of no force or effect. Information contained herein is 

believed by Emirates NBD to be accurate and true but Emirates NBD expresses no representation or warranty of such accuracy and accepts no responsibility whatsoever for any loss or damage 

caused by any act or omission taken as a result of the information contained in the publication. The publication is provided for informational uses only and is not intended for trading purposes. 

Charts, graphs and related data/information provided herein are intended to serve for illustrative purposes. The data/information contained in the publication is not designed to initiate or conclude 

any transaction. In addition, the data/information contained in the publication is prepared as of a particular date and time and will not reflect subsequent changes in the market or changes in any 

other factors relevant to their determination. The publication may include data/information taken from stock exchanges and other sources from around the world and Emirates NBD does not 

guarantee the sequence, accuracy, completeness, or timeliness of information contained in the publication provided thereto by or obtained from unaffiliated third parties. Moreover, the provision 

of certain data/information in the publication may be subject to the terms and conditions of other agreements to which Emirates NBD is a party.  
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or damage arising from the use of the publication, including, but not limited to any investment decision occasioned thereby. (c) UNDER NO CIRCUMSTANCES, INCLUDING BUT NOT LIMITED TO 
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information contained in the publication does not purport to contain all matters relevant to any particular investment or financial instrument and all statements as to future matters are not 

guaranteed to be accurate. Anyone proposing to rely on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and 

suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding information contained in the publication. Further, references to 

any financial instrument or investment product is not intended to imply that an actual trading market exists for such instrument or product. In publishing this document Emirates NBD is not acting 
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Emirates NBD and its group entities (together and separately, "Emirates NBD") does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services 

to the companies covered in its reports. As a result, recipients of this report should be aware that any or all of the foregoing services may at times give rise to a conflict of interest that could affect 

the objectivity of this report.  
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