
 

 
 

Venezuela events unlikely to impact oil trajectory in near term 

5 January 2026 – Commodities 

 

OPEC+ kept its production plans for Q1 2026 
unchanged when the eight countries that have been 
phasing production back into the market met on 4 
January 2026. For the UAE that means a target 
output level of 3.41m b/d in Q1 26 compared with a 
target level of 2.91m b/d for Q1 25 while for Saudi 
Arabia oil production is targeted at 10.1m b/d up 
from just under 9m b/d on average in Q1 25. 
 
But the OPEC+ decision was shaded by market 
focus on events in Venezuela. After the US 
government captured Venezuela’s president 
Nicolas Maduro, the trajectory for oil production in a 
country with some of the world’s largest oil reserves 
is highly uncertain. Production in the South American 
country has plummeted since 2015, falling from 
nearly 2.5m b/d in December 2015 to less than 1m 
b/d as of the end of 2025. In the early 2000s, 
Venezuela produced closer to 3m b/d.  
 
Venezuela’s oil output collapse 

 
Source: Bloomberg, Emirates NBD Research. 
 
We do not expect events in Venezuela to materially 
impact oil market balances in the short term (i.e. over 
Q1 26) though they may create some volatility in 
some corners of the market. Benchmark oil futures 
have shown minimal response to the events in 
Venezuela with Brent futures opening on January 5 
down marginally to USD 60.60/b and WTI trading 
around USD 57.10/b. Time spreads have likewise 
shown a negligible response with the front month 
spread in Brent at a backwardation of around USD 
0.40/b. 
 
Where there may be more impact is in physical 
markets if there is a substantial disruption in flows of 

heavy crude from Venezuela. PDVSA, Venezuela’s 
national oil company, has asked foreign firms 
operating in the country, including ones from China 
and Chevron from the US, to cut production. The US 
maintains an embargo on imports of oil from 
Venezuela barring the operations of Chevron in the 
country.  
 
We maintain our forecast for Brent at an average of 
USD 60/b in 2026 and WTI at USD 55/b.  
 
Emirates NBD Research oil price assumptions 
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PLEASE READ THE FOLLOWING TERMS AND CONDITIONS OF ACCESS FOR THE PUBLICATION BEFORE THE USE THEREOF. By continuing to access and use the publication, you signify you accept 

these terms and conditions. Emirates NBD reserves the right to amend, remove, or add to the publication and Disclaimer at any time. Such modifications shall be effective immediately. Accordingly, 

please continue to review this Disclaimer whenever accessing, or using the publication. Your access of, and use of the publication, after modifications to the Disclaimer will constitute your acceptance 

of the terms and conditions of use of the publication, as modified. If, at any time, you do not wish to accept the content of this Disclaimer, you may not access, or use the publication. Any terms and 
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believed by Emirates NBD to be accurate and true but Emirates NBD expresses no representation or warranty of such accuracy and accepts no responsibility whatsoever for any loss or damage 

caused by any act or omission taken as a result of the information contained in the publication. The publication is provided for informational uses only and is not intended for trading purposes. 

Charts, graphs and related data/information provided herein are intended to serve for illustrative purposes. The data/information contained in the publication is not designed to initiate or conclude 

any transaction. In addition, the data/information contained in the publication is prepared as of a particular date and time and will not reflect subsequent changes in the market or changes in any 

other factors relevant to their determination. The publication may include data/information taken from stock exchanges and other sources from around the world and Emirates NBD does not 

guarantee the sequence, accuracy, completeness, or timeliness of information contained in the publication provided thereto by or obtained from unaffiliated third parties. Moreover, the provision 

of certain data/information in the publication may be subject to the terms and conditions of other agreements to which Emirates NBD is a party.  

 

None of the content in the publication constitutes a solicitation, offer or recommendation by Emirates NBD to buy or sell any security, or represents the provision by Emirates NBD of investment 

advice or services regarding the profitability or suitability of any security or investment. Moreover, the content of the publication should not be considered legal, tax, accounting advice. The 

publication is not intended for use by, or distribution to, any person or entity in any jurisdiction or country where such use or distribution would be contrary to law or regulation. Accordingly, anything 

to the contrary herein set forth notwithstanding, Emirates NBD, its suppliers, agents, directors, officers, employees, representatives, successors, assigns, affiliates or subsidiaries shall not, directly 
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information contained in the publication does not purport to contain all matters relevant to any particular investment or financial instrument and all statements as to future matters are not 

guaranteed to be accurate. Anyone proposing to rely on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and 

suitability of the information and should obtain independent and specific advice from appropriate professionals or experts regarding information contained in the publication. Further, references to 

any financial instrument or investment product is not intended to imply that an actual trading market exists for such instrument or product. In publishing this document Emirates NBD is not acting 
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Emirates NBD and its group entities (together and separately, "Emirates NBD") does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services 
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the objectivity of this report.  
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